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SUBJECT: ISRAEL'S ECONOMIC SITUATION 

REF: TEL AVIV 4011 

1. PARA 1 OF REFTEL REPORTED PROJECTED INCREASES IN IN- 
TEREST AND CAPITAL SERVICING CHARGES. WE WONDER WHETHER 
THIS IS JUSTIFIED IN VIEW OF PREVAILING LOW SHORT TERM 
INTEREST RATES UP TO NOW AND OUR UNDERSTANDING FROM ZE'EV 
SHER THAT ISRAEL HAS BEEN ACTIVE ON THE SHORT TERM MARKET. 

2. WE ALSO WONDER WHETHER DECREASE OF $80 MILLION IN TOTAL 
IMPORT OF GOODS AND SERVICES REPORTED PARA 1 REFTEL TAKES 
INTO CONSIDERATION EXPECTED DECLINE IN ISRAEL'S OIL BILL 
FROM $674 MILLION IN 1974 TO $460 MILLION IN 1975 AS RE- 
PORTED P. 55 OF "ISRAEL ECONOMIST” FOR MARCH-APRIL 1975. 

3. DEPT AND OTHER U.S. AGENCIES EAGER TO RECEIVE COPY OF 

1975 NATIONAL BUDGET (IF AVAILABLE). TABLES ATTACHED TO 
TEL AVIV A-88 (4/26/74) REPORTING 1974 NATIONAL BUDGET WERE 
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PARTICULARLY USEFUL, ESPECIALLY TABLES 5, 6 AND 7. 
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